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Fund Performance Update

U.S. Equity Fund

U.S. equities completed a choppy trading quarter in March as the S&P 500 and NASDAQ
Composite Indices fell 1.6% and 1.2% respectively during the month while the S&P 400
MidCap and S&P 600 SmallCap posted monthly gains of 1.3% and 1.6% respectively. The
North Growth U.S. Equity Fund declined 1.1% in March, performing in the middle of the
pack. The U.S. dollar continued to strengthen by over 1% for the month, consequently
bringing the return for the Fund in Canadian dollars to +0.20% versus the Canadiaiollar
monthly return for the S&P 500 0f-0.30%.

Yearto-date, all the U.S. stock market indices we track are up. The S&P 500 and NASDAQ
registered their ninth straight quarterly advance, delivering returns of 1.0% and 3.9%

respectively for the quarter. Thenine consecutive quarters of gains represent the S&P 500

)T AAG8O 111 CAOO OOOAOGAE 1T £ NOAOOAOI U APPOAAEA
OPbxAOA NOAOOAOI U 00O Adkdate iRtArAdB7% pdétsitAvell@alidieAs O UA A
the performance of theS&P 500 while slightly lagging the NASDAQ and underperforming

the stronger S&P 400 MidCap and S&P 600 SmallCap Indices that advanced 5.3% and 4.0%
respectively during the quarter. The strong U.S. currency since the beginning of the year

AT T 000 Orktdn t&13.B%.i6 Canadian dollars versus the S&P 500 which is up

10.2% yearto-date in Canadian dollars.

Canadian Equity Fund

The North Growth Canadian Equity Fund declined 3.2% in March while the S&P/TSX
Composite Index depreciated 1.9% for the monthYearto-date, Canadian equities have
largely ignored concerns of slowing growth for the Canadian economy as the S&P/TSX
Composite is up 2.5%. The Fund, by contrast, has remained relatively flat, down just 0.1%
during the first quarter.

A | ot of noi se ...

During the past several months, the U.S. equity markets have been lacking in conviction.
Worries over falling energy prices, the impact of a strong U.S. currency on corporate
earnings, and developments concerning the Middle East including talks betweerirand
six world powers on a nuclear deal have weighed on investor sentiment.

Adding to the uncertainty has been intense speculation about the timing of the start of
interest rate hikes by the Federal Reserve. In this interim period between quarterly
earnings reports, a time when news flow is typically light, individual economic data points
have received unwarranted scrutiny. Although recent economic reports such as

consumer spending, manufacturing, and durable goods orderspoint to a slower

expansion n the U.S. economy since the start of the year, employment figures have shown
remarkable strength.
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The robust outlook for the labour market stoked fears that the Fed would raise interest
rates beginning in June. So when, on Aprild3the March jobs reprt indicated that U.S.
employers added just 126,000 workers last month, a marked slowdown in hiring, equities
reacted somewhat positively. The financial media has been quick to venture that the
anomalous jobs report may be enough for the Fed to hold atiising rates beyond mid
UAAOh bDOT Al AEI ET ¢ OEAO OAAA TAxO EO CiITA
..no meaningful change to our outl ook

Despite the ebb and flow of economic news the data continues to support the U.S. economy
being in a moderate expansion with the labour market gaing momentum. Whether

interest rates start going up in June or a few months later is inconsequential and a futile
debate. Valuations of equities on balance remain reasonable and company fundamentals
healthy.

So far this year, investor sentiment has ken lackluster even as the market indices have
been pushing up against new highs. As of Aprith9yearto-date net mutual fund flows in

the U.S. indicate $23 billion coming out of equity funds while $48 billion have been put into
bond funds.

We maintainour constructive outlook for U.S. equities. While we remain fully invested and
are content with the holdings in the Fund, we are also actively seeking to fitene the
portfolio when presented with relative opportunities.
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North Growth U.S. Equity Fund

Short Term Rates of Return (%) for the Period Ended March 31, 2015

1 Month 3 Months 6 Months

NGM U.S. Equity Fund in $CDN 0.20 13.25 19.69 13.25
S&P 500 in $CDN -0.30 10.22 19.80 10.22
NGM US. Equity Fund $U.S. -1.09 3.73 5.83 3.73
S&P 500 $Ls -1.58 0.95 5.93 0.95
S&P 400 MidCap $1% 1.32 5.31 12.00 5.31
S&P 600 SmallCap $8 1.60 3.96 14.20 3.96
NASDAQ Composite $U.S. -1.16 3.85 9.83 3.85

Annualized Rates of Return (%) for the Period Ended March 31, 2015

3 Years | 5Years | 10 Years | 15 Years | 20 Years S|nqe
Inception
NGM US. Equity Fund $CDN 27.15 22.62 18.15 8.79 10.06 12.73 13.21
S&P 500 $CDN 29.16 25.74 19.63 8.51 3.22 8.85 9.72
NGM US. Equity Fund $U.S. 10.98 13.24 13.05 8.29 11.06 13.29 13.12
S&P 500 $Ls 12.73 16.11 14.47 8.01 4.15 9.39 9.63
S&P 400 MidCap $13. 12.19 17.03 15.72 10.32 9.16 12.71 12.72
S&P 600 SmallCap $8 8.72 17.30 16.25 9.68 9.75 11.58 11.87
NASDAQ Composite $8 18.25 18.23 16.83 10.59 1.41 10.25 10.00*
31 O0OAAd "i11i1i1AROC O4ADIAI202 A0001T ''1 Al UOEOS6 AO 1 A&

*These returns are a simple price appreciation because total return data is not available on Bloomberg.

Unit Price: $ 46.48CDN
$ 36.70USD
Total Assets in Fund $ 469.3Million CDN
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North Growth Canadian Equity Fund

Short Term Rates of Return (%) for the Period Ended March 31, 2015

1 Month 3 Months 6 Months

NGM Canadian Equity Fund -3.16 -0.14 8.47 -0.14
S&P / TSX $CDN -1.88 2.53 1.08 2.53

Annualized Rates of Return (%) for the Period Ended March 31, 2015

2Years | 3Years | 5Years | 10 Years

NGM Canadian Equity Fund 4.16 22,51 N/A N/A N/A
S&P /| TSX $CDN 6.93 11.36 N/A N/A N/A

*The Canadian Equity Fund became a reporting issuedane 15, 2012. It is not permitted to publish performance data prior to
the date it became a reporting issuer.

Unit Price: $ 20.12 CDN

Total Assets in Fund $ 42.2 Million CDN
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North Growth Canadian Money Market Fund

Annualized Rates of Return (%) for the Period Ended March 31, 2015

*
Cyig%m 3 Years | 5 Years
NGM Canadian Money Market Fund 0.63 0.86 0.86 0.80
30 Day Treasury Bill N/A 0.88 0.92 0.85

* TheCurrent Yield for the Money Market Fund is the average of the annualized daily yield for the most recent seven day period.
This measure is no longer available for the 30 dayill Index.

We take a very simple approach to managing the North Growth Canadian Money Metrkund. We invest

in a portfolio of high quality short term bonds. The average maturity of the portfoligs most often less

than 30 days. Historically the Fund has generated very competitive yields with this simple approach

because the managementfe®h AT A Al xAUO EAO AAAT h n8cubs8 Y1 O AA
money market funds in Canada have cut their management fees and extended their maturities in order to

Ei DOT OA UEATI Abh AO A OAOGOI O OEA .1 OGEre noWwbelodtie # AT AAE
industry average.

We manage the portfolio to ensure high liquidity and have no intention to extend maturities in order to

chase a few basis points and we do not have any room to reduce our management fees because we already

take a losson the product. We still believe our money market fund has superior liquidity characteristics

due to its very low average maturity but our current yield is 3% which is lower than many other

mainstream money market funds and even short term GICs at toier Canadian banks.

4EA 1T OOE ' Oi xOE #Al AAEAT -T1TAU -AOEAO &O1T AGO UEAI
ET AOAAOA ET OEA "ATE 1T &£ #A1 AAAGO 1 OAOT ECEO OAOA AOC
other money market funds begin tomcrease their management fees back to their historic levels.
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Equity Fund Holdings and Composition

U.S. Equity Fund—Holdings as at March 31, 2015

0
i

1. AppleInc. 9.66
2. Cisco Systemdnc. 9.42
3. Anthem Inc. 4.68
4. Intel Corporation 4.62
5. St. June Medical Inc. 4.17
6. First Solarlnc. 3.71
7. Microsoft Corporation 3.71
8. Citrix Systemsinc. 3.65
9. Zimmer HoldingsInc. 3.48
10. Cerner Corporation 3.32
11. Gilead Sciences Inc 3.31
12. Texas Instrumentsinc. 3.13
13. Rite Aid Corporation 3.02
14, Electronic ArtsInc. 2.91
15. PfizerInc. 2.88
16. Amgen Inc. 2.62
17. Ethan Allen InteriorsInc. 2.48
18. General Electric Company 2.48
19. Qualcomm Inc. 2.40
20. Varian Medical Systems Inc. 2.27
21. Johnson Controls Inc. 2.26
22. Precision Castparts Corp. 2.17
23, Herman Miller Inc. 2.13
24. DSP Group Inc. 2.09
25. Pier 1 Imports Inc. 2.06
26. American Eagle Ouftfitters Inc. 1.67
27. Applied Materials Inc. 1.58
28. Gap Inc. 1.46
29, JacobsEngineering Group Inc. 1.34
30. Mohawk Industries Inc. 1.19
31. Itron Inc. 1.10
32. Bristol-Myers SquibbCompany 0.96
33. Endocyte Inc. 0.16
Total Equities 98.09
Cash 191
Total Assets 100.00
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Canadian Equity Fund —Holdings as at March 31, 2015

% of
Ranking Security Net
Assets

1. Sandvine Corporation 10.05

2. Avigilon Corporation 7.45

3. Open Text Corporation 6.50

4, WestJet Airlines Ltd. 5.98

5. Celestica Inc. 5.36

6. COM DEYV International Ltd. 5.22

7. Martinrea International Inc. 5.02

8. Ballard Power Systems Inc. 4,72

0. Dorel Industries Inc., Class B 4.60
10. CAEInc. 4.54
11. EXFO Inc. 4.54
12. Bombardier Inc., Class B 3.92
13. MacDonald Dettwiler and Associates Ltd. 3.88
14. ATS Automation Tooling Systems Inc. 3.69
15. JeanCoutu Group (PJC) Inc., Class A 3.66
16. Mitel Networks Corp. 2.56
17. Heroux zDevtek Inc. 2.49
18. Sierra Wireless Inc. 2.37
19, Stantec Inc. 2.30
20. Valeant Pharmaceuticals International, Inc. 1.96
21. TELUS Corporation 1.69
22. IMRIS Inc 1.57
23. GSI Group Inc. 1.53
24. Oncolytics Biotech Inc 0.33
25. ViXS Systems Inc. 0.11
Total Equities 96.04
Cash 3.96
Total Assets 100.00
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Investing With Us

Investing With North Growth Management

North Growth Management is a focused firm. We ae AT AAAGO 5838 %WNOEOU 3PAAEAI
AT 1T OEOOAT Oh OOPAOGET Oh 11T1T¢c OAOI OAOOGOT O 11T 100 ANOE
investment philosophy.

Conducting Transactions

The cutoff time for sameday transactions is 3 p.mEasternTime or 12 p.m.(noon) PacificTime. Orders
received after that time will be processed on the next business day. Cheques must be made payable to
RBC Investor Services Trust. For security reasons, instructions can only be accepted by mail oakytd:

North Growth Management Ltd.
Suite 830, One Bentall Centre
505 Burrard Street, Box 56
Vancouver, BC V7X 1M4

Fax: 604688-5402

Where to Find NGM Fund Prices

01l AAOA OEOEO xxx811T OOECOI xOE8ATI O OEA:maidigh &O1T AdO
OAAAEOA AAEI U 11 OEEZEAAOQETT T &£ OEA &O1I A8O DPOEAAOS
www.globefund.com at the following links:

North Growth U.S. Equity Fund
http://www.theglobeandmail.com/globe -investor/funds -and-etfs/funds/summary/?id=52033&cid=4008
North Growth Canadian Equity Fund

http://www.the globeandmail.com/globeinvestor/funds -and-etfs/funds/summary/?id=57466&cid=4008

North Growth Canadian Money Market Fund

http://www.theglobeandmai |.com/globe-investor/funds -and-etfs/funds/summary/?id=53072&cid=4008
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GROWTH MANAGEMENT LTD.

www.northgrowth.com

Suite 830, One Bentall Centre
505 Burrard Street, Box 56
Vancouver, BC V7X 1M4

T: 604 688 5440
F: 604 688 5402
info@northgrowth.com



